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Olympics one more leap for Asia’s big tiger
There will be no post-Olympics slump in China — its economy is rolling along strongly, writes Glenda Korporaal

H OSTING the 2008 Olympics is
pumping an extra $50 billion into
the Beijing economy as it upgrades
roads and rail systems and other

infrastructure and builds state-of-the-art new
sporting facilities.

But economists are predicting that the
Chinese economy is growing so powerfully
that it will not see the post-Games downturn
experienced in some other smaller economies
which have hosted the Olympics.

The issue of the outlook for the China
economy, particularly post-Olympics, is a key
topic to be discussed at the weekend’s
leadership retreat.

‘‘China’s growth is in no way dependant on
the Olympics,’’ said HSBC economist John
Edwards, who is addressing the meeting. ‘‘It

is being driven by industrialisation and
urbanisation.’’

China’s economy has been growing at
more than 10 per cent a year for the past
decade. The major problem facing Chinese
officials is slowing down the boom to make it
more sustainable.

While the Chinese are spending up big on
boosting Beijing’s infrastructure and world
class venues such as the Australian designed
‘‘water cube’’ swimming pool and the ‘‘bird’s
nest’’ Olympic stadium, the total budget is
still a much smaller proportion of the
economy than for the 2004 Olympics in
Greece or even the 2000 Games in Sydney.

‘‘I would be surprised if even 1 per cent of
China’s economic growth is related to the
Olympics,’’ says Edwards.

Beijing itself will see a post-Games slow-
down as the massive pre-Games construction
project comes to an end.

But as Edwards points out, the Chinese
economy is running at close to capacity in
many areas.

‘‘If resources are released from Beijing it
will make them available elsewhere.’’

Edwards points out that there was a decline
in the Australian economy after the Sydney
Games in 2000.

But he attributes this to the end of a major
construction and investment program
brought forward across the country ahead of
the introduction of the GST.

Jonathan Anderson, chief Asian economist
with UBS, says that Beijing represents only 1.1
per cent of China’s population and less than

3 per cent of its total Gross Domestic Product.
Chinese officials have also been keen to

hose down concerns of a post-Games slump.
‘‘There may be less construction in the

downtown Beijing but new construction will
boom in satellite cities after the Games,’’ Liu
Qi, the secretary of the Beijing Municipal
Committee of the Communist Party and a
member of the Olympic Organising commit-
tee said recently.

Liu predicted that Beijing’s per capita gross
domestic project would rise from $US6000 to
$US10,000 as a result of the Games, which he
said would boost people’s consumption ca-
pacity.

Spending on the Games has boosted
Beijing’s economic growth rate to 12.1 per cent
a year over the past five years.

City officials say that they are expecting
growth to slow down to a more sustainable 9
per cent a year for the five years after the
Games.

But Liu argues that the city will benefit
from more tourism and conferences in the
wake of the Games, in the same way that
Barcelona did after the 1992 Olympics.

The next year will see a huge step-up in
pre-Games marketing in China by Olympic
sponsors such as computer company Lenovo,
which will also provide an economic stimulus.

International sponsors include Coca Cola,
Visa, Samsung, General Electric and McDo-
nald’s.

A successful Olympics in Beijing is also
expected to have a longer-term economic
impact on the country, allowing it to sell its

message of moving from a third world
economy.

It is being compared with the impact of the
1964 Olympics in Tokyo which helped revive
the image of post-war Japan, and the 1988
Games in Seoul which helped put Korea and
Korean companies such as Samsung on the
map.

China is already seen as the world’s
economic tiger, but a successful Games will be
important in refashioning its image from a
manufacturer of cheap goods into a more
modern country capable of staging a techno-
logically sophisticated Olympics.

If it is succeeds, this will have unquantifi-
able but longer-term broad, sweeping eco-
nomic benefits.

Freely sharing innovation is the
only way to face the future

RICHARD
JEFFERSONA PATENT lock on genes, technol-

ogies and discoveries is creating a
log jam in health, agriculture,
environment and energy innova-

tions worldwide. Transparency of interna-
tional patent systems, and fostering ‘‘open
source’’ development and sharing of the
toolkits of science are the answer, and will be
key to Australia’s role in Asia.

Science-based innovations such as vac-
cines, diagnostics and drugs, or new crop
breeds and environmental management tools,
all have enormous potential to improve the
lives of billions of people and to rescue our
fragile environment. They have the potential
to forestall deadly pandemics and treat
neglected populations.

Our neighbours, including Indonesia,
China, Vietnam and India, have critical needs
in these fields if they are to halt the downward
spiral of their environments, to prevent
catastrophic public health crises and to build
prosperous economies and societies.

Our future is linked to theirs. Enabling their
success ensures ours.

Creating and delivering these innovations
requires access to dozens or even hundreds of
discoveries and technologies, including genes
and proteins — the fabric of life itself.

But the life sciences research tools and
platforms traditionally in the public domain
are now encumbered by outrageously broad
patent rights held by myriad players in
obscure ways.

These patents — once only filed in a few
wealthy nations — are now being sought
wholesale in all the developing nations of
Asia, and often by multinational corporations.

Nearly a third of the human genome is
already patented — over 10,000 genes, and
almost all of the rest has patent claims
pending, some piled 20 deep by thousands of
claimants. It’s even worse for plant genes,
with some patent applications from Monsanto
claiming over 460,000 genes — more than 10
times the number in any plant species!

Indeed, biotech promoters will point to
some profits coming from the licensing and
sale of the components of this innovation
pipeline. But we can also see the inefficiency
in getting real innovations of value to the
public through the market, with escalation of
costs of assembling the whole toolkit, and the
increasing uncertainty for investors.

The result?
Domination of our food and health indus-

tries by large multinationals that, for all their
resources, can only target high-margin prod-
ucts and big markets. Innovations that are
needed at smaller scale, with engagement of

small and medium enterprise, are neglected.
And those for poor countries don’t even get
on the radar screen.

Patents give a limited monopoly right to
inventors in exchange for full disclosure of the
invention so society can build on those
inventions. It is not, however, a monopoly to
practise the invention, nor to benefit from it.
It is an exclusive right to stop others from
practising the invention. A dog in the manger.

These rights and claimed rights are obscure
in their meaning, their scope, and their
ownership. They are daunting even to
specialists; and such specialists are outra-
geously expensive. More importantly, if the
patents can’t be searched, understood and
navigated they can’t be avoided. It would be
like clearing a minefield by closing one’s eyes
and tip-toeing.

Recently the Government of Indonesia
took the unprecedented move of withholding
its local virus isolates of the deadly H5N1
avian influenza from the global health
community. This sharing is critical if the
world is to be prepared for a potential flu
pandemic with diagnostics, vaccines and
therapeutics. These are not just local impacts,
they will hit us all.

But the Indonesian Government was
deeply, and understandably, concerned that
the virus strains and medicines developed
from them would be patented by global
corporations in the West and not be shared
equitably with Indonesia, or other poor
countries hardest hit but which are the
providers of the raw materials.

Are they right?
There is a long history of shameful denial of

access to poor countries, and now with the
TRIPS agreement (Trade-Related Aspects of
Intellectual Property Rights), the developing
world is putting in place patent systems that
are being gamed by outside players. One has
only to read the writings of the great
Australian IP thinker professor Peter Drahos
to see the extent of the inequities. No wonder
that Indonesia and other countries are
spitting the dummy.

These practices are absurd.
We require a rethink of patent policy, of the

norms of patent use, and in how the public
sector can pick up the ball and restore sanity,
efficiency and confidence for both public and

private sector innovators who seek to create
real products to improve lives and our
environment.

In much of the developing world the new
patent systems are completely unsearchable
and opaque. In Indonesia there is no full-text
searching of patents available. How will the
Indonesian Government even know if multi-
nationals are filing patents on drugs or
vaccines in their own country?

In India it’s virtually impossible to search
patents, and yet Indian industry has been the
lynchpin in providing low cost anti-retroviral
drugs to treat HIV/AIDS in poor countries.

Can this continue? In the absence of
transparency, many fear not.

But it’s not just poor countries stuffing up
balance between disclosure and monopoly.

Until the release last month by CAMBIA’s
Patent Lens team (www.patentlens.net), the
full text of Australian patents could not be
searched domestically or internationally.

How, then, could either Australian or
overseas innovators wishing to serve Austra-
lia have any confidence in their potential
freedom to operate? How could investors in
Australian research have any clarity in the
ability to deliver outcomes?

We can and must do much better than this.
We need to map and navigate this confusing
terrain of patents, to make clear the options.

We need to work with our neighbours to
create transparent, harmonised and search-
able patent systems that can be explored and
if abused, fixed.

We need to explore new ways of developing
technology and using intellectual property as
the software sector has done in the form of
‘‘Open Source’’. If we do, we can galvanise
international life sciences and stimulate
confident investment and powerful low-cost
toolkits of innovation.

Australia is taking the world lead through
CAMBIA’s Patent Lens and the Biological
Open Source (BiOS) Initiative (www.bios.net)
to explore how practices that gave rise to
Linux and Firefox could drive the health,
agriculture and environment sectors to new
levels of prosperity and innovation.

We must take it much further. We must
help our neighbours achieve similar efficien-
cies and transparency in their innovation
systems. And in so doing we will create a
valued, trusted and unique role for Australia
in the region.
Richard Jefferson, a molecular biologist
and chief executive of CAMBIA, is a
panelist at the Australian Leadership
Retreat.

All is not what it seems in the Russian story
LILIA
SHEVTSOVA

Future in sight: President Putin’s approval rating is one of the driving forces in the much-touted economic miracle of Russia

R USSIA continues to puzzle the
West. After 16 years of decline and
retreat, Russia is demonstrating a
new assertiveness and upsetting

the international equilibrium of the post-
Soviet era. Paradoxically, Russia presents the
perfect case of a failed transition to democ-
racy, and at the same time it could be viewed
as the successful example of authoritarian and
anti-Western consolidation.

In the area of economy, Russia has never
had it so good. The Russian economy is the
12th largest in the world. Economic growth in
the first half of 2007 amounted to 7 to 8 per
cent. Goldman Sachs has projected that by
2025 Russia could be a $US6 trillion economy
and in the world league table. Russians live
better — the national average income reached
$US350 ($427) a month in 2006, compared
with $US80 ($98) in 2000; the number of
people living below the poverty line fell from
37 per cent in 1999 to 25 per cent in 2006.

Russia looks a stable country, with a
president who enjoys a sky-rocketing ap-
proval rating of 80 per cent.

Appearances, however, are deceiving. As
with everything else in Russia, the economy
has a false bottom. The causes of the
economy’s success give no ground for opti-
mism, mainly because the success is due to
high oil prices. A collapse of the oil price could
plunge the Russian economy into a recession.

The economic model that has evolved in
Russia is beginning to resemble a petrostate.
The Russian oil and gas sector’s share of the
federal budget in 2006 was 49 per cent. Oil
and gas accounted for 63.3 per cent of exports.
The Russian elite dreams about Russia as an
energy super power. Meanwhile, Gazprom’s
output grows by just 1 per cent, when oil
output growth is not expected to exceed 2 per
cent this year.

Social politics is a disaster.
The total population of Russia continues to

fall. The population fell from 149 million in
1991 to 142.8 million in 2006. Life expectancy
in Russia is extremely low, lagging behind the
developed countries by 15 to 19 years for men
and seven to 12 years for women.

Only one Russian in three considers
himself to be in good health. A particular
cause for concern is the growing gap between
the incomes of the richest and poorest in the
population, which is now at a ratio of 25:1.

Domestic stability is based on the three
pillars — oil, Putin’s approval rating, and hope
(which is always a delayed disappointment).

In its foreign policy, Russia is regaining
confidence. This confidence stems not only
from high oil prices and the Kremlin’s attempt
to overcome the humiliation of the 1990s, but
from external factors — confusion surround-
ing European integration, US difficulties in
Iraq, and world resentment to US hegemony.

However, the most powerful factor explain-
ing Russia’s new assertiveness is necessity.
The Russian centralised state can’t consoli-
date itself without a global presence. Main-
taining Russia’s superpower ambitions and its
domination of the former Soviet space are
crucial to the self-perpetuation of power.

Regardless of how it might be spun,
Russia’s relationship with the West is now
one of ‘‘partner-opponent’’ — co-operation
in certain areas and obstruction in others.

On one hand Russia participates in the

NATO-Russia Council, undertakes military
exercises with NATO troops, and co-operates
with Western leaders within the framework of
the G8. On the other, the Kremlin fights
Western influence in the former Soviet
republics and consolidates Russian society
around anti-Western sentiment.

How far is Russia ready to go to pursue this
assertive agenda? A significant portion of the
Russian elite is trying to have it both ways:
integration with the West for themselves and
their families, but not for the rest of society.

There is a logic to this seemingly schizo-
phrenic behaviour. The Russian elite can only
maintain their privileged status in a society
that is hostile to the West, but not too hostile,
lest their personal fortunes be threatened. At
the same time, another portion of the Russian
elite who lack similar personal connections
with the West may be prepared — may even
long for — a conflict.

Russian society supports Putin, but about

60 per cent disapprove of his government
policy. Seventy-five per cent say ‘‘order’’ is
Russia’s most important priority, while just 13
per cent opt for ‘‘democracy’’ above all.
Forty-four per cent insist that people have the
right to stand up for their rights, even if this
conflict with the state’s interests.

Russia now finds itself either becalmed or
marooned, in the doldrums of history, unable
to move forward or backward, stuck between
civilisations. Russians have mastered the
ability to survive, but are still learning the art
of shaping and mastering their history.

Will the elite consider reforming the system
before it is too late? This would require
political will and a transformational leader-
ship. It will need a Russian de Gaulle who used
to say, ‘‘Look far and aim high!’’.

Neither will or leadership seems terribly
likely at present. In any case, the elite is
unlikely to dispel the illusion as long as the
price of oil remains high and as long it can

preserve the status quo. It seems more likely
that the political class will begin to look for a
way out when the oil starts to dry up.

In the end Russia’s success will demand a
solution to the dilemma that Russia has faced
these 16 years: to build a modern state that can
deploy power, enforce rules and yet impose
constraints on itself at the same time.

Russians already understand the idea of
accountability and trust. They have to under-
stand that these principles can’t be guaran-
teed by leaders — but only by principles.

Goethe once noted: ‘‘The Germans make
everything difficult, both for themselves and
everyone else’’. Now Russians are plying the
role of Germans, and future Russia’s trajec-
tory will depend on whether the nation will
succeed in transforming its destiny — like the
Germans have done theirs.
Lilia Shevtsova, senior associate, Carnegie
Endowment for International Peace, is on
the discussion panel at the Australian
Leadership Retreat.

Companies
can take the
lead on global
challenges
Matthew Warren

China: Quality manufacturing

T HE evolution of business as global
institutions in an increasingly global-
ised economy means it needs to play
a greater role in helping to drive

solutions to the major challenges facing the
world this century.

The head of the Asia desk at the Swiss-
based World Economic Forum, Lee Howell,
said the complexity and scale of the challenges
facing the world, such as climate change, food
security and nuclear non-proliferation, had
created a leadership vacuum which global
corporations could help fill.

Howell, who is in Australia to speak to the
Australian Davos Connection leadership re-
treat in Queensland, said while these types of
headline issues had a galvanising effect, it was
increasingly clear that solutions required input
well beyond that of sovereign governments.

‘‘There’s a bit of a leadership vacuum,’’ he
told The Australian, ‘‘there is some galvanis-
ing issues, but there is really no one there to
pull the world together and push ahead. There
are lots of institutions that touch on issues, but
don’t really have ownership.

‘‘That’s why the business community as
one of the stakeholders along with govern-
ments, international organisations and ele-
ments of civil society can do more as global
corporate citizens because they’re part of this
global corporate community.’’

The World Economic Forum hosts the
annual Davos meeting of the world’s political
and business leaders as a forum to help shape
public debate on key issues.

This year’s Davos meeting focussed on the
shifting power equation, and discussed the
challenge of rapid economic growth and
globalisation of the world economy with the
fragility of underlying social, environmental
and prudential systems.

Howell said this was no better illustrated
than in Asia which, led by the emerging power
houses of China and India, will continue to
grow as a major player in future global
negotiations.

Next year will see the world focus even
more on Asia with key events such as the next
G8 summit in Japan, and the Olympics in
Beijing.

‘‘You have two big, large countries with
more than a billion people and a percentage of
their economies are very industrialised; it’s
very much in the West,’’ Powell said.

‘‘Manufacturing in China and services in
India are First World, and they’ve done an
amazing job of lifting hundreds of millions of
people out of poverty.

‘‘That said, they are still also developing
countries with hundreds of millions of people
still living on less than one dollar a day.

‘‘It’s an anomaly for such countries to have
industrial world challenges and developing
world challenges at the same time, and having
to face them in a highly globalised world.’’

Powell said these challenges extended
beyond sustainable development to the prob-
lems faced by economies such as China and
Japan — an ageing population and food
security.

As a result, next year’s Davos summit will
focus on the power of collaborative innovation
as the Forum tries to evolve pathways on how
business and government can both collaborate
and also innovate.

‘‘We need to get old powers and new
powers aligned around issues like climate
change and nuclear non-proliferation at the
same time many of the solutions are going to
require much more innovation,’’ Powell said.

‘‘Asia now holds more than $US3 billion in
foreign currency reserves, translating into
greater influence in regional and global
governance issues, already manifesting itself in
greater leadership in World Bank discussions
on the international monetary fund and the
Doha Round of the world Trade Organisa-
tion.’’ Powell said the growing economic
strength of the region is helping to immunise
the world from any future impact of an event
like a US recession, but this also brings greater
responsibility.

‘‘In the recent US sub-prime lending
liquidity crisis, the systemic models of risk
management that many of these financiers
relied upon didn’t really deliver,’’ he said.

‘‘The people we trusted didn’t really have a
grasp of what was happening. In a way we
really still don’t have an answer about the cost
of shake-out in the market.’’

Clues to happiness lie
beyond notion of wealth
Timothy Sharp

Wellness matters: Timothy Sharp

P OSITIVE psychology differs from
more traditional approaches to psy-
chology because instead of just
treating pathology (such as depres-

sion), it focuses on increasing positive emo-
tions to create a life of flourishing. This
exciting new science is changing our world.

Positive psychology is part of the ‘‘wellness
revolution’’. The metaphor I often use is that
rather than helping people move from minus
10 to zero, positive psychology helps people to
go from zero to positive 10. Traditional
approaches to psychology and health care
have tried to place ambulances and clinicians
at the bottom of the cliff to help the fallen.

Positive psychology builds fences at the top
of the cliff to prevent people falling in the first
place.

This is much more than ‘‘pop psychology’’.
It is an academically-backed movement based
on a solid and growing science and it has
significant implications for individuals who
want to live a better life, organisations that
want to enhance productivity, and societies or
communities that want to maximise the
common good.

Why would we want to enhance happi-
ness?

Because we know that, despite decades of
economic prosperity, the assumption that
wealth and affluence lead to satisfaction has
proven false. Economic prosperity is almost
certainly better than the alternative — but at
what cost?

Many people, including some of the leading
economists in the world, are now suggesting
we need to rethink the approach that has
placed the economy at the forefront of our
society, at the expense of everything else.

Furthermore, there is good evidence to
show that happy people are healthier and live
longer (reducing health care costs), have
better quality relationships (lowering divorce
rates), are more altruistic, loving and compas-
sionate, and are also more successful.

Happy employees are more productive,
contribute more effectively, get on and
collaborate better with colleagues and clients,
and are less likely to leave. Overall, happy
organisations outperform miserable ones.

Not many people would argue that happi-
ness is a reasonable goal, but why do so few
people achieve it?

I have worked with thousands of individ-
uals, hundreds of managers and executives,
and both large and small organisations. I am
in no doubt that the reason many people
aren’t as happy as they could be is not

because it’s not possible — it is because they
don’t understand the fundamentals that lead
to happiness.

People look in the wrong places.
Happiness can’t be found in a shopping

mall, a fast car or a plasma TV screen. The
good news is that positive psychology has
been able to help individuals, teams, organisa-
tions and groups become more aware of what
really does contribute to happiness and, more
importantly, what they can do to be happier
more often.

In brief, for example, happier people have
a clearer sense of life direction; use a positive,
realistic and helpful thinking style; focus on
their strengths, have quality relationships and
enjoy the moment.

Achieving happiness requires nothing
more than practising a few simple disciplines
on a daily basis. So find out what you need to
do and start practising now, because life’s too
short not to be happy!
Timothy Sharp, founder of The Happiness
Institute, is a panelist at the Australian
Leadership Retreat.
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